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Vol. 11, No. 1 (January, 1984) 


A BRIEF HISTORY OF “THE INSURANCE FORUM” 
Discusses the origin, background, objectives, and 
accomplishments of The Insurance Forum, includ- 
ing my frustration with the unwillingness of the 
insurance trade press to allow open discussion of 
controversial topics, the suggestion that the Amer- 
ican Risk and Insurance Association undertake 
publication, and the manner in which The /nsur- 
ance Forum was initially launched 


MORE ON A. L. WILLIAMS’ “ULTIMATERM” 

BROCHURE 
Refers to the article in our August 1983 issue, dis- 
cusses the memorandum | sent to the insurance 
commissioners in A. L. Williams’ 15 leading states, 
describes developments in Ohio, Indiana, and 
Maryland regarding A. L. Williams’ brochure, and 
concludes with an expression of opinion that the 
Ohio incident is another example of A. L. Williams’ 
efforts to suppress unfavorable publicity 


Vol. 11, No. 2 (February, 1984) 


HOW TO SELECT AN APPROPRIATE TYPE OF 
LIFE INSURANCE 
Describes the procedure a consumer should fol- 
low to select an appropriate type of life insurance, 
after a determination has been made concerning 
the amount of life insurance needed (this was our 
sixth issue aimed at insurance consumers) 
THE SAVINGS COMPONENT IN CASH-VALUE 
LIFE INSURANCE 
To help the consumer decide whether to buy cash- 
value life insurance and, if so, what proportion of 
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his or her life insurance needs should be met with 
such insurance, discusses the six aspects of the 
savings component in cash-value life insurance: its 
fixed-dollar nature, rates of return, income tax con- 
sequences, liquidity, safety, and the notion of 
“forced savings” 


FROM THE MAILBAG 
Comments by D.S. Rudd, Gene Goldberg, William 
R. Bowler, and James M. Clary 


Vol. 11, No. 3 (March, 1984) 


A VICIOUS ACT OF ARSON 
Discusses the arson attack on the Jewish Center in 
Bloomington, Indiana, and mentions the decision 
to expand the building 


FURTHER DEVELOPMENTS CONCERNING 

A. L. WILLIAMS’ BROCHURE 
Refers to the articles in our August 1983 and Janu- 
ary 1984 issues, discusses further developments in 
Ohio, Indiana, and Maryland regarding A. L. Wil- 
liams’ “UltimaTerm” brochure, describes devel- 
opments in Arizona, Illinois, Kansas, and Wiscon- 
sin, and mentions twelve other states in which 
investigations are in progress 


THE NATIONAL UNDERWRITER COMPANY'S 

IMPROPERLY TITLED BOOK 
Discusses a book entitled Life Insurance: Its Rate 
of Return, which was written by William D. Brown- 
lie and published by The National Underwriter 
Company, explains why the numbers calculated 
by Mr. Brownlie should not be referred to as “rates 
of return,” and recommends against reading the 
book 
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MORE ON RETROACTIVE LIABILITY INSURANCE 
Refers to the article in our September 1981 issue 
concerning the purchase of approximately $170 
million of retroactive liability insurance by the 
MGM Grand Hotels following the November 1980 
fire at its Las Vegas hotel, discusses the settlement 
of a majority of the claims by MGM, describes the 
views of insurance officials about the settlements, 
and concludes with an expression of opinion that 
retroactive liability insurance is a type of coverage 
whose profitability depends in substantial part on 
prolonged litigation (this article was written by 
John R. Dorfman, former assistant editor of The 
Insurance Forum) 


A. L. WILLIAMS’ FORTHCOMING ARTICLE 

ABOUT JOSEPH M. BELTH 
Reports that Frank S. J. Mcintosh, president of 
Insurance Research Service of Brevard, North 
Carolina, has been commissioned by the A. L. Wil- 
liams organization to write an article about me, 
refers to articles about Mr. Mcintosh in our Janu- 
ary 1978 and July 1978 issues, and refers to articles 
about the A. L. Williams organization in our April 
1981, September 1981, January 1982, March 1982, 
April 1982, May 1982, April 1983, July 1983, August 
1983, and January 1984 issues 


Vol. 11, No. 4 (April, 1984) 


W. ROBERT BLAKNEY 
Dedicates this issue to the memory of W. Robert 
Blakney, a general agent for The Manhattan Life 
Insurance Company in Syracuse, New York, who 
died on December 25, 1983 


NORTHWESTERN MUTUAL’S DECEPTIVE 

ADVERTISEMENT 
Refers to a full-page advertisement in the January 
6, 1984 issue of The Wall Street Journal run by The 
Northwestern Mutual Life Insurance Company, 
explains why the advertisement’s “dividend ex- 
ceeds the premium” theme results in interest misal- 
location, discusses the use of a gross interest rate 
in the advertisement, concludes with an expres- 
sion of opinion that the advertisement is deceptive, 
and refers to earlier articles in our February 1977, 
July 1977, and June 1978 issues 


ONE MAN’S OPINION ON REBATING 

IN LIFE INSURANCE 
Refers to the repeal of various “fair trade” laws, 
mentions the continued existence of antirebating 
laws, and expresses the belief that the life insur- 
ance industry should stop giving lip service to free 
enterprise on the one hand and trying to legislate 
control of the marketplace on the other (this article 
was written by Ronald A. Karron of Denver) 


MORE ON THE COVER-UP IN 

INSURANCE ACADEME 
Refers to the article in our November 1983 issue, 
quotes a letter from the president of the University 
of Pennsylvania, discusses the footnotes in the 
third printing of Employee Benefit Planning, men- 
tions the request by the American Risk and Insur- 
ance Association that a memorandum from its 
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board of directors to its members be published as a 
supplement to The Insurance Forum, discusses 
the association's liability insurance, and includes 
as a supplement the board’s memorandum 

FROM THE MAILBAG 
Comments by Richard E. Johnson, Howard W. 
Hanson Ill, Lester T. Proctor, Jr., and Peter Shepherd 


Vol. 11, No. 5 (May, 1984) 


HOW NOT TO ADVERTISE UNIVERSAL LIFE 
Refers to an advertisement in the January 29, 1984 
issue of The Indianapolis Star run by Golden Rule 
Insurance Company, discusses the use of a gross 
interest rate in the advertisement, explains why the 
comparison with conventional cash-value policies 
is inappropriate, and concludes with an expression 
of opinion that the advertisement is deceptive 


OBSERVATIONS ON FLEXIBLE PREMIUM 

VARIABLE LIFE INSURANCE 
Refers to the petition filed with the Securities and 
Exchange Commission by the American Council 
of Life Insurance requesting various exemptions 
from the Investment Company Act of 1940 for flex- 
ible premium variable life insurance, describes the 
nature of the comments filed concerning the peti- 
tion, and mentions the memorandum that | filed 
concerning the petition 


ATTENTION: JAMES ARNESS FANS 

Discusses a television advertisement run by 
Academy Life Insurance Company featuring actor 
James Arness, comments on the information packet 
sent by the company to those who answer the 
television advertisement, discusses the certificate 
issued to those who buy the advertised insurance, 
and concludes with an expression of opinion that 
certain elements of the company’s program for 
marketing guaranteed acceptance life insurance 
are deceptive 


Vol. 11, No. 6 (June, 1984) 


UNIVERSAL LIFE AND VARIABLE LIFE—HOW TO 

EVALUATE THE NEW WAVE OF LIFE 

INSURANCE PRODUCTS 
Describes the four categories into which cash- 
value life insurance policies may be divided, men- 
tions the importance of dealing with a company 
that is financially strong, mentions the importance 
of finding out how the company being considered 
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treats its longtime policyowners, explains how to 
evaluate the combined mortality and expense 
charges and how to evaluate the size of the front- 
end load in a universal life policy, and explains how 
the procedures should be modified in the case of a 
variable life policy (this was our seventh issue 
aimed at insurance consumers) 
FROM THE MAILBAG 

Comments by Foreman H. Dowling and David B. 
Helgager 


Vol. 11, No. 7 (July, 1984) 


OBSERVATIONS ON LIFE INSURANCE 

REPLACEMENT ACTIVITY 
Quotes material published many years ago to 
show that replacement is not a new phenomenon, 
describes life insurance industry efforts to deal 
with the replacement problem, explains the dilemma 
faced by the industry today in connection with 
replacement activities, discusses the policyowner’s 
dilemma in replacement situations, and suggests 
that a policyowner can determine whether replace- 
ment is justified by comparing an existing policy 
with independent benchmarks 

SOUTHERN EDUCATORS’ COLLEGE 

FUND PROGRAM 
Describes the policy offered by Southern Educa- 
tors Life Insurance Company in its college fund 
program, questions the suitability of the policy, 
shows some price information for the policy, and 
concludes with an expression of opinion that the 
college fund program is a technique used by the 
company to sell high-priced life insurance of ques- 
tionable suitability 


A FEW WORDS ON THE UNISEX DEBATE 
Refers to the endless discussions of whether 
women are being discriminated against, discusses 
the need for classification in order for the insur- 
ance mechanism to operate properly, and ex- 
presses a preference for insurance companies to 
perform the classification function 


FROM THE MAILBAG 
Comments by William G. Hunt, Jr. 


Vol. 11, No. 8 (August, 1984) 


THINKING THE UNTHINKABLE—WHAT WOULD 

HAPPEN IF A BIG LIFE INSURANCE COMPANY 

WERE TO GET INTO FINANCIAL DIFFICULTY? 
Mentions the distinction between solvency and 
liquidity, discusses the developments in the spring 
of 1980 that caused many life insurance companies 
to experience severe liquidity problems, describes 
the meeting that took place in April 1980 between 
officials of the life insurance industry and officials 
of the Federal Reserve System, refers to life insur- 
ance bailouts that have occurred in the past, de- 
scribes some of the current conditions that could 
lead to trouble for life insurance companies, men- 
tions the provision of Federal Reserve regulations 
under which loans can be made to firms that are 
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not depository institutions, and expresses the 
belief that, if one or more big life insurance com- 
panies were to get into financial difficulty, it would 
be necessary for the federal government to partici- 
pate in the rescue 

FROM THE MAILBAG 
Comments by Grady Moss 

EXECUTIVES’ COMPENSATION IN 1983 
Shows the 1983 compensation of persons who re- 
ceived $250,000 or more in various insurance 
companies 


Vol. 11, No. 9 (September, 1984) 


VICTORY IN NORTH CAROLINA AGAINST 

A. L. WILLIAMS’ EFFORTS TO SUPPRESS 

DISTRIBUTION OF “THE INSURANCE FORUM” 
Refers to the article in our Apri! 1981 issue, de- 
scribes how the A. L. Williams organization ob- 
tained a temporary ban on distribution of the article 
in North Carolina, discusses our lawsuit against the 
North Carolina insurance commissioner, describes 
the injunction we obtained against the ban, and 
mentions that we were awarded attorneys’ fees and 
expenses totalling approximately $22,000 


FURTHER OBSERVATIONS ON FLEXIBLE 

PREMIUM VARIABLE LIFE INSURANCE 
Refers to the article in our May 1984 issue, shows 
some figures for a hypothetical flexible premium 
variable life policy mentioned in a filing by Pruco 
Life Insurance Company, shows some figures for 
two hypothetical flexible premium variable life pol- 
icies constructed for me independently by two 
actuaries, and expresses the belief that consumers 
will have to be careful to avoid flexible premium 
variable life policies with large charges 


FROM THE MAILBAG 
Comments by Herb Spencer and John S. Cote 


INTIMIDATION FROM THE A. L. WILLIAMS 

ORGANIZATION 
Contains excerpts from a letter written by an offi- 
cial of the A. L. Williams organization to an agent of 
The Northwestern Mutual Life Insurance Company 
objecting to the agent's conservation efforts, con- 
tains excerpts from a letter of response written by a 
Northwestern Mutual attorney, and concludes with 
an expression of opinion that the A. L. Williams 
official's letter is a classic example of the way the 
organization tries to intimidate its competitors 


Vol. 11, No. 10 (October, 1984) 


ROBERT W. OSLER 
Dedicates this issue to the memory of Robert W. 
Osler, a prominent insurance author, editor, entre- 
preneur, and association executive, who died on 
September 13, 1984 

HOW TO BUY DISABILITY INCOME INSURANCE 
Describes the procedure that should be followed 
by a consumer in buying disability income insur- 
ance, mentions the importance of buying from a 
financially strong company, discusses the three 
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key dimensions of a disability income insurance 
policy, describes the various continuance provi- 
sions found in disability income insurance poli- 
cies, mentions the participation provision, men- 
tions the clause providing for a refund at death of 
any unearned premium, discusses possible prob- 
lems when a claim is filed, describes a survey | 
conducted among major insurance companies, 
mentions the availability of association group dis- 
ability income insurance, and lists 27 suggested 
companies for buyers of disability income insur- 
ance (this was our eighth issue aimed at insurance 
consumers) 


Vol. 11, No. 11 (November, 1984) 


IS TERM INSURANCE CONVERTIBLE 

TO UNIVERSAL LIFE? 
Mentions the position of United Presidential Life 
insurance Company that its term policies are not 
convertible to universal life, contains a letter from 
the company explaining the rationale for its posi- 
tion, and concludes with an expression of opinion 
that the company’s position raises several ques- 
tions that | plan to discuss after writing letters to 
the chief executive officers of several major life 
insurance companies 


AN IMPORTANT WEEKLY NEWSLETTER 
Refers to the Washington Insurance Newsletter, 
and suggests that persons not familiar with it 
should send for a sample issue 


A NEW VEHICLE FOR PROMOTING THE 

A. L. WILLIAMS ORGANIZATION 
Discusses a new four-page monthly periodical 
entitled Straight Talk, which is edited by a former 
executive vice president of the A. L. Williams organ- 
ization, shows how the topics selected for discus- 
sion make the periodical particularly suitable for 
distribution by A. L. Williams representatives, and 
explains how to enter a subscription 


THE RIGHT THING TO DO 

Refers to an article in our November 1982 issue 
about the handling of a death claim under an 
accidental death policy by Commonwealth Life In- 
surance Company, contains excerpts from a letter 
written by the president of the company to the 
Indiana insurance commissioner indicating that 
the company has taken unilateral action to liberal- 
ize certain provisions in its old policies, and con- 
cludes with an expression of opinion that the com- 
pany is to be commended for taking such action 
and that the action should be emulated by other 
companies 
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ATTENTION: REGULATORY OFFICIALS 


Lists the life insurance companies that experi- 
enced an erosion in their ratings in the 1984 life- 
health edition of Best's Insurance Reports relative 
to their ratings in the 1983 edition 


Vol. 11, No. 12 (December, 1984) 


IRA M. BALL 


Dedicates this issue to the memory of Ira M. Ball, 
an attorney in Utica, New York, who died on 
August 13, 1984 


THE PIGGYBACKING SCANDAL AT PRUDENTIAL 


Contains the full text of an editorial aired by a 
television station in Cedar Rapids, lowa, in Oc- 
tober 1984, explains the terminology associated 
with “piggybacking” activities, contains excerpts 
from a fetter written by a Prudential official con- 
cerning improper actions of Prudential representa- 
tives, mentions a few of the allegations made by the 
lowa insurance department against the Prudential 
representatives, refers to the possibility of im- 
proper piggybacking activities by Prudential repre- 
sentatives in other localities, and expresses the 
belief that improper piggybacking activities are not 
limited to Prudential, are widespread, and are a 
major problem for the life insurance industry 


A PROMINENT AGENT JOINS THE 
REPLACEMENT INDUSTRY 


Mentions that Emil A. “Buzzy” Budnitz, Jr. of Bal- 
timore, who has been in the life insurance business 
for more than 30 years, recently began engaging 
extensively in replacement activities, describes 
Mr. Budnitz’s comments in response to several 
questions | asked of him, discusses Mr. Budnitz’s 
commissions on replacement sales, describes the 
responses of officials of Mr. Budnitz’s present com- 
pany and former company to questions | asked of 
them, and concludes with an expression of opinion 
that it is regrettable when veterans of the business 
engage in indiscriminate replacement activity 


HOW NOT TO PROTECT THE INSURANCE 
CONSUMERS OF INDIANA 


Contains a series of questions | asked of the Indi- 
ana insurance department at a hearing in August 
1984 concerning the adoption of proposed rules 
on universal life and variable life, discusses the 
responses of the Indiana insurance commissioner 
to the questions, and concludes with an expres- 
sion of opinion that it is inappropriate for a regula- 
tory agency to adopt such pro-industry, anti- 
consumer positions 
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